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Press release

For immediate release

China Life Receives Investment Grade Credit Ratings 
by the Top Three International Credit Rating Agencies 
Beijing (20 January, 2009) – Three leading international rating agencies, Standard & Poor Rating Services, Moody's Investors Service and Fitch Ratings assigned “A+”, ”A1” and “A+” to China Life Insurance Company Limited (the “Company”: SEHK: 2628; NYSE: LFC; SSE: 601628) respectively, with a stable rating outlook.
Details of the credit ratings China Life has received are:
-- ‘A+’ insurer financial strength rating with a stable outlook from Standard & Poor's Rating Services;

-- ‘A1’ insurance financial strength rating with a stable outlook from Moody's Investors Service; and

-- ‘A+’ insurer financial strength with a stable outlook from Fitch Ratings.

China Life has now become a company with one of the highest credit ratings in the PRC, in addition to being an insurance company with one of the highest ratings in the world.
In assigning these ratings, the three aforementioned international agencies have recognised the key competitive advantages China Life has over its peers. These are its unparallelled market position, extensive distribution network throughout the country and strong capital position.
Standard & Poor’s said: “Though China Life’s profit in 2008 might fall due to the decrease of the investment yield, its operational performance still appears to be sound. Despite the volatility of the investment market, we estimate that China Life’s operational performance will still be satisfactory due to its sustainable growth and good underwriting profit in the next few years.”  

Fitch Ratings believes China Life has a strong distribution capability and a robust sustainable growth of renewal premium income, prudential management and a strong corporate governance structure.
Moody's said China Life has “a solid capital structure and the lowest financial leverage”.

However, the three ratings agencies also expressed their concerns. Due to the opening up of China’s financial markets, China Life will face more intense competition in the life insurance market, thus maintaining its market share will be a challenge. In addition, the slowing economy and increasing social risks may affect its investment performance. And finally, China Life also faces regulatory risks in terms of capital requirements, product sales and investment restrictions.   
Having received the highest ever received by a PRC company from these three leading international credit rating agencies, China Life credited it to the company’s policy of. focusing on sustainable development, emphasising prudent operations and continuous business development. These ratings reflect China Life’s outstanding business operation and management capabilities and strong development potential.
 

- Ends -
About China Life 

China Life was established in Beijing on 30 June 2003 according to the Company Law of the People’s Republic of China. On 17 and 18 December 2003, the Company successfully listed its shares on the New York Stock Exchange and the Stock Exchange of Hong Kong Limited respectively. On 9 January 2007, the Company was listed on the Shanghai Stock Exchange.

The Company is the leading life insurance company in China (excluding Hong Kong, Macau and Taiwan for the purpose of this press release). The Company has the most extensive distribution network in China that comprises exclusive agents, direct sales representatives and dedicated and non-dedicated agencies. The Company is one of the largest institutional investors in China and is also the largest insurance asset manager with its control of China Life Asset Management Company Limited.

The Company offers products and services including individual and group life insurance, accident insurance and health insurance. It is the leading provider of individual and group life insurance, annuities products, accident insurance and health insurance in China. 

On 23 January 2007, the Company’s A-shares became constituents of the Shanghai 180, Shanghai 50, Shanghai-Shenzhen 300, China 100, China 800 and Well-Off indices. Its H-shares were also admitted to the Hang Seng Index on 12 March 2007, the first Chinese blue-chip insurance stock in the index. 

China Life is the core member of the China Life Insurance (Group) Company, which has been listed in “Fortune Global 500” for six consecutive years and ranked 159th in 2008 announcement, up by 33 places from the previous year. Besides, China Life was the only insurance company in the World Brand Laboratory’s “World’s Top 500 Brands” and ranked 5th among all China-based companies. In December 2007, the Company was accorded with the “Overall Winner Award for Corporate Governance Excellence” in the “Hong Kong Corporate Governance Excellence Awards 2007”. Other awards for the Company included “China’s 100 Most Respected Listed Companies Award”, “Best Public Image Award 2006”, “The World’s Best Call Centre 2007” and “The Most Trusted Life Insurance Company in China”.

For further information please visit China Life website at www.e-chinalife.com or contact:

Mr. LAN Yuxi

China Life Insurance Company Limited 

Tel: 

+86 10 8565 9356 

Fax: 
+86 10 8565 2210

E-mail:
lanyuxi@e-chinalife.com
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